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INDIANA GAMING COMMISSION BUSINESS MEETING

OCTOBER 1, 2004
MR. VOWELS: All right. We‘li go
ahead and call the meeting to order. The
record will reflect it's approkimately 12
minutes after 10, local time, and we have

all commissioners present.

Commissioner Gettelfinger has resigned

the commission since the French Lick meeting
and then we'll do the obligatory cell phones
off. I lead by example.

So the first matter on the agenda
then is the approval of the minutes and

these are the minutes from the August Sth,

2005, meeting in Hammond. It's been brought
to my attention some typos here. Michelle,
if you could follow along on this. On Page
4, the last paragraph -- -one, two, three,
four, five -- the fifth line that starts

with "report those matters,” "must report
those matters as directed” instead of "are,”
instead of A-R-E, that should be "as;”

MS. MARSDEN: Okay.

MR. VOWELS: And then, on Page 8,

under that walver regarding James Nelick, do
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you see that there?

MS. MARSDEN: Uh-huh.

MR. VOWELS: Where that lines starts
"commission staff agreed to grant Mr. Nelick
a waiver of 68 I8®©®)."”

MS. MARSDEN: Change the "C"?

MR. VOWELS: Yeah, when -- you know,
when you hit parentheses with the "C" in 1it,
it does that copyright symbol because the
computer 1is smarter than we are. And then,
on Page 9, that "waiver regarding John

Bloom.”

MS. MARSDEN: Yes.
MR. VOWELS: There's the -- one, two,
three -- "Star Casino as a captain" and

"captain" was capitalized throughout, so if
you'll capitalize that "c.”

MS. MARSDEN: - -

MR. VOWELS: Oh, that's right. Then
the waiver above that, the waivér regarding
Bruce Werts.

MS. MARSDEN: Each.

MR. VOWELS: Each of these had a

paragraph where i1t says "action upon the

motion of,” blah, blah, blah. It doesn't --
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that one doesn't have an action paragraph.

You see what I'm saying?

MS. MARSDEN: Yeah.

MR. VOWELS: And then, the next page,
on Page 10, I don't know what that means.
There's one part of this, Commissioner
Barlow, that part where it says, "Action,”
you have "Agreement"” with a question mark.
Were you under the impression that there was
some agreement on a particular action or --

MR. BARLOW: I don't remember that.

MR. VOWELS: Okay. Okavy. We won't
worry about that one, then.

MS. MARSDEN: Okay.

MR. VOWELS: Again, we had that "c"
as the copyright symbol in Resolution 2004~
42. You see that there?

MS. MARSDEN: Uh-huh.

MR. VOWELS: And, on Page 15, at the

bottom where it says "Blue Chip Casino

complaint number ..."
MS. MARSDEN: Push it over.
MR. VOWELS: Well, "04-BC,” it ought

to have a number after the "BC.”

MS. MARSDEN: Okay.
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Indiana Gaming Commission Business Meeting 6
1 MR. VOWELS: Okavy. And I think
2 that's it.
3 MS. MARSDEN: Okavy.
4 MR. VOWELS: All right. Okay.
5 Everyoﬁe's had an opportunity to review the
6 minutes, some more so than others.
7 (General laughter)
8 Is there a motion to approve the
9 minutes as amended and corrected?
10 MS. BOCHNOWSKI: I would move to
11 approve the minutes as correct. --
12 MR. VOWELS: All right. Is there a
13 second?
14 ~ MR. MILCAREK: Second.
15 MR. VOWELS: Any further discussion?

16 All those in favor say "Aye."
17 COMMISSION MEMBERS PRESENT: Ave.
18 MR. VOWELS: I will show the minutes

19 of August 5, 2004, are approved and then

20 we're down to the report of the executive
21 director, Mr. Lawrence.
22 MR. LAWRENCE: Thank you, Mr.

23 Chairman.
24 For the record, the Indiana Gaming

25 Commission did hold an executive session
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prior to this business meeting. During that
executive session, certain financial
confidential information was discussed, and
invited into that meeting were Mr. Pickus,
Mr. Leininger and Mr. Hahn to discuss certain
confidential financial information relative
to the Trump organization. No decisions were
made in there and any actions taken will be
taken in public.

Personnel changes for the gaming
commission. Behind Mr. Hahn we have a new
attorney who is Leanne Bailey, and next to
her is Kesha Rich, who we stole from the
state police, who is now our legal secretary
when Angie Bunton moved, her triple jump into
doing other things for us. We also lost,
unfortunately, Hulian Campbell, from the
audit division, who left to go to an
accounting position with Black Expo. His
replacement is due in on Monday.

Bittersweet. Rhonda Dalton, has
gotten a new job with the commission on
volunteerism. She, as you know, got her
degree from IUPUI and now has moved on to

doing things, not that she didn't love being
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Indiana Gaming Commission Business Meeting 8

1 here, but she'll be coordinating the

2 activities over there. The Indiana

3 Commission on Volunteerism is closely

4 associated with AmeriCorp out of the -- out
5 of Washington and the federal government.

6 And, as a matter of fact, I believe, she's

7 starting to coordinate the governors -~-- I

8 think they're having a round table coming up
9 in the near future, so she's been doing

10 double duty. So she will be missed and we
11 will be announcing that position next week.
12 Following on, new game approval on

13 August 6th, the Gaming Commission adopted

14 Resolution 2041 wherein you approved players'
15 choice poker. The resolution reflected

16 Shuffle Master as the company requesting

17 approval. The correct company should have
18 been New Vision Gaming, and that correction
19 will be reflected in the resolution.

20 Waivers. I have granted Argosy and
21 Harrah's waivers of the reguirement regarding
22 certain drop bucket processes and procedures
23 and hard drop procedures due to the

24 conversion of their slot machines to ticket-
25 in, ticket-out.
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A waiver was granted to Blue Chip of
the requirement to maintain accounting
records ftor five years, allowing them to
retain some of the tickets which are
duplicates for only 90 days.

Trump was granted a waiver allowing
commission agents to inspect the seal on slot
machine EPROMs for machines being used off-
site training.

And a waiver was granted to Aztar
allowing for roulette wheel adjustments to be
made while the river boat 1is open to the
public, since they are often operating 24
hours at a time.

The Department of Administration will
bé issuing a request for proposals for a new
disparity study, relative to minority
business and women-owned business
enterpriées, to do an analysis of the
availability of those businesses in the state
of Indiana, to give an assessment of the
percentages of businesses that are available
for not only the gaming boats but also
because of new legislation, seven

institutions of public higher education. I
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Indiana Gaming Commission Business Meeting 10
1 have agreed to enter into a consortium
2 agreement with the Department of
3 Administration, the Department of
4 Transportation and the seven institutions of
5 higher education to fund that and to be part
6 of the committee that does the analysis.
7 Hopefully -- this is regquired every fiﬁe
8 years and hopefully we will get that done in
9 the near future.
10 Staff is in the process of doing a
11 major overhaul of our rules and regulations.
12 They're meeting on a daily basis, reviewing
13 every rule and regulation that we have
14 relative to do we need them, do we need new
15 ones. Technology is changing so rapidly that
16 they are trying to keep ahead of that and we
17 will be doing new rules and regulations,
18 hopefully before the end of the year.
19 Recent two decisions of the Supreme
20 Court relative to our boats. The first one,
21 the Supreme Court determined that vessels
22 that were purchased elsewhere and brought
23 into the state of Indiana would be subject
24 to sales tax. They had -- boats had
25 contested that this -- they should be
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assessed as real property. The Supreme Court
determined that they can now be assessed as
real property, but98. while they were -- when
they were purchased, they were purchased as
personal property and they will be assessed
those taxes.

Secondarily, the Supreme Court ruled,
this week, or refused to accept the case of
the tax court, which determined that gaming
taxes could not be deducted from adjusted
gross revenue. Estimates from the Department
of Revenue indicate that this could result in
taxes to the boats in the neighborhood of
six hundred and seventy -- between six
hundred and sixty five to $675 million. I'm
not sure what the assessment on the sales
taxes are - an average of somewhere between
a million-and-a-half and $3 million, of those
boats that are impacted.

Finally, a personal note but a note
for everybody. As you're aware, leader of
the red -- the "orange shirts" in Orange
County, Jack Carnes and his wife were killed
in an automobile accident a while back.

Staff was down in Orange County, meeting with
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the Trump organization that week, and several

of us did go over to visitation.

Jack, I got to know him personally
over a short period of time. He was a big
man wiﬁh a big heart and a big concern for
Orange County. He will be missed by the
people there. I know they're going to
proceed with theilir vision but I just wanted

to make a mention of that.

© © o N O O A WN

The meeting we had in Orange County
11 was a new initiative by the Lieutenant
12 Governor through the Department of Commerce

13 which is called the Business Action Team, and

14 this is the first project that is being used

15 for that process. And what that is, is the
16 Business Action Team gets a decision maker
17 from all those agencies that have regulatory

18 authority over the project, including the

19 Department of Transportation, Department of
20 Environmental Management, Department of

21 Natural Resources, Department of Commerce,
22 Fire and Building Safety. They all have

23 representatives on this team and what -- the
24 concept is that decisions would be made

25 guickly, that those are action members, they
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can make decisions, and that this will move
the process forward.

I hope that we will continue the

process. I know the Trump organization has
met with them. We did have a meeting and
viewed the site. And that's all I have.

MR. VOWELS: Thank you, Mr. Lawrence.

Any question for Mr. Lawrence?

All right. Then the next matter on the
agenda 1s Walter Schultz has requested to
speak. Mr. Schultz. Walter Schultz.

MS. MARSDEN BOCHNOWSKI: I think he's
outside.

MR. VOWELS: Can you get him?

(Pause) No? OCkay.

Then we'll move along to the next
matter, then, on the agenda, is the Orange
County update. And, Mr. Lawrence, we're back
to you.

MR. LAWRENCE: Thank you, Mr.
Chairman.

Yes, Orange County update, other than
what I've given you previously concerning the
Business Action Team and Jack Carnes, I have

-~ we have been in contact with the Trump

Baynes:Shirey
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1 organization and their attorneys and

2 negotiating the contract. We have been

3 trading drafts back and forth, actually

4 meeting face-to-face with them on two

5 occasions.

6 Jim and the legal staff are doing

7 modifications. I think we sent back our

8 latest iteration to them a day or two ago

9 and are awaiting the response from the Trump
10 organization. We are continuing to discuss
1 the contract details, and as we move along
12 with other contracts with the Trump

13 organization has to negotiate with other

14 entities, we will include those negotiations
15 into our contract.

16 Other than that, Mr. Pickus 1is here
17 to give you an update of where they are

18 relative to a number of issues that are

19 associated with the Trump organization.

20 MR. PICKUS. Mr. Hahn is with him,
21 also. If you'll make the Court Reporter

22 aware of your names.

23 MR. PICKUS: Yes. Good morning.

24 Robert Pickus, P-I-C-K-U-S, executive vice
25 president and general counsel with Trump
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Hotels and Casino Resorts.

MR. HAHN: Greg Hahn, H-A-H-N, with
Tabbert, Hahn, Earnest & Widdle, Indiana
counsel for Trump.

MR. PICKUS: Thank you. I'm pleased
to be here this morning to update this
commission and, I suspect, some of the other
folks in the room, on Orange County and the
progress we've made since the July 20th
award.

First, I'd like to just note,
briefly, some other matters that have
affected my company during the last week or
so. Last week, as I believe you all are
aware, we announced, mutually, with the
investment banking firm of Donaldson -- DLJ
Merchant Banking, that we have mutually
terminated proposed recapitalization of the
company that was, among other things,
discussed before you, down in French Lick, in
July. Since that time, the company has
entered into a direct dialogue with our
bondholders with respect to a standard on
recapitalization ,and we are continuing to

pursue other alternatives in that regard.
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1 While that has happened, I'm happy to
2 announce that the process and procedure, with
3 respect to the Orange County project, has

4 continued to move forward on schedule and as
5 anticipated.

6 What I'd 1like to do here is go

7 through a couple of the items that we have

8 proceeded with so far, with respect to this

9 matter. First, with respect to finalizing

10 the design, the developmentkof the project,
11 and then the approval process.

12 First thing following the July 20th
13 award in Orange County, we entered into an

14 agreement with an architectural firm called
15 the Worth Group to proceed with the

16 architectural engineering and design

17 documents for the facility. They were the

18 same firm that was involved in the initial

19 proposal but they needed to get much more in
20 depth and start drawing the documents

21 precisely and the construction documents, so
22 that we could move forward both in respect

23 of the design and ultimately the permitting
24 process.

25 To that end, we have engaged a number .
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of additional professionals to help in that
regard. We have engaged professionals,
during the month of August, to conduct
environmental site assessments, wetlands
delineations, geo-technical stﬁdies and a
site survey.

Since then, most of those matters
have been concluded and we have now received
the geo-technical sub-surface investigational
report, the wetlands delineation, and the
environmental site assessment and, probably,
most importantly for the permitting process,
we have only recently concluded the precise
survey which led us to conclude the site
plan as the facility will be designed, and
move forward toward the permitting and
construction process.

The site plan that Mr. Hahn Jjust put
up reflects the final plan that we are now
comfortable with after having, like I said,
performed the final site plan -- or the
final survey, and met with the various
different constituencies. It is, in large
degree, as you all saw down in French Lick.

It, obviously, has a little more refinement
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1 and definition to it in terms of the exact

2 location of some of the components. But,

3 generally, just to orient you, if you look

4 toward the upper left corner, there is the

5 outline of the French Lick Springs Resort,

6 and, then, 1f you move toward the right

7 which is, I believe -- the architects keep

8 telling me -- is toward the north, you will

9 see, first, the brown sguare, kind of in the
10 upper portion of the site plan, which is the
11 parking facility.

12 Directly down from that, if you will,
13 is the actual gaming vessel connected to the
14 parking garage by an enclosed pedestrian

15 bridge. It is sited in -- again, the blue,
16 as we all would have guessed, 1s water of

17 the lake that the vessel will be sited in,

18 and then, farther to the right of the

19 parking garage 1s -- the smaller brown sguare
20 is an event center that we are in
21 discussions with the Boyken Lodging folks on
22 relocating the events center, which will be
23 demolished, for the parking garage. And then
24 farther to the right is a surface parking
25 lot that will accommodate the employee .
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parking as well as bus parking.

We have, as a result of some of the
meetings that Mr. Lawrence described,
adjusted the site plan and the siting of the
different components within it, to avoid
environmental and other impacts, so that we
can advance the approval process that much
more quickly.

‘Again, as Mr. Lawrence noted, we did
meet, 1n early September, with the Business
Action Team. We found that meeting to be
very, Very helpful and very productive and

we'

re very encouraged by the show of
cooperation and willingness to advance the
process by all of the state agencies that
attended, including -- not to repeat Mr.
Lawrence but if I don't follow my notes I'1l1l
miss something else -- obviously Mr. Lawrence
and his‘staff, -- as was this commission,

the Department of Commerce attended; IDEM and
three different folks from DNR, the water
division, the historic preservation division
and soil conservation.

Since that time, actually, Jjust this

week, we were finally able to coordinate a

Baggmreg
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1 meeting with INDOT to talk about the road
2 improvements, not only that are currently
3 planned by INDOT with respect to State Road
4 56 but also what the particular needs of
5 this facility would be to make sure that
6 those two needs work well together, and I
7 think it's fair to say that meeting waé very
8 productive and very encouraging and we're
9 working towards making sure, again, that all
10 of the roadway infrastructure improvements
11 work well together.
12 Next week, we will be submitting the
13 IDEM Section 401 permit, as well as the Army
14 Corp. of Engineers permit, which are the
15 first real major permits that we will
16 formally be applying for. The -- in
17 addition to that, earlier this week, there
18 was also a meeting, a little bit off of the
19 actual design of the facility and permitting
20 process. And there was also a meeting,
21 earlier this week, with Julie Gray of the
22 Orange County economic development, and that
23 meeting, that she hosted, was attended Dby
24 representatives not only of Trump human
25 resources folks, but also Ivy Tech, Rob
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Denbo, the executive director of the Orange
County Visitors Bureau, and principals of
various educational institutions, whére they
are just to start understanding the process
that will be involved in identifying
employees and training employees to enter
into the hospitality industry, when we get
closer to that. So we've begun that
process, as well.

All of what I've just described 1is
right on schedule with what was anticipated
when we were before you in French Lick on
July 20th. Notwithstanding thevdifferent
matters that have also been before our
company with respect to its capitalization,
we have been proceeding with due haste and
have not missed a beat at all with respect
to this process, and don't expect that we'll

do so going forward in the future. That we

have -- in engaging the various professionals

that we have to advance this project to this
point, we have expended substantial sums of
money and are continuing to do so as we
continue to move forward.

Mr. Lawrence also mentioned some of
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the legal documents that are involved 1in
getting this project along. And we have --
since the July meeting in French Lick, we
have exchanged a number of drafts and a
number of different documents including, I
guess most notably, the operating agent
contract that we've been working with Mr.
Osborn on. And we received his latest
comments, Jjust earlier this week, and we are
in the process of reviewing them and expect
that we will respond to that next week.

And, 1in addition to the operating
agent contract, we have received and reviewed
drafts of agreements, including the right-of-
entry agreement with Boyken, which was
necessary for us to perform all of the
physical work that was done on the site.
We've also received the local development
agreement that was drafted by the HHPC, and
we are close to concluding our internal
review of that and anticipate responding to
that draft next week, as well.

In addition, we have received and
reviewed drafts of the ground lease for the

facility, prepared by Boyken Lodging, and
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also the draft of a development agreement
with respect to our obligations and
commitments that have been to French Lick
Springs Resort with Boyken, and we expect to
respond to those various documents also
within the next week or two.

As I said, we have continued to
diligently pursue this project and we are,
and remain, committed not only to it but to
getting it done as quickly and as
expeditiously as we can and as we committed
to this commission and the folks down in

Orange County.

MR. VOWELS: Any questions for Mr.
Pickus? (Pause)
All right. Mr. Pickus, you're in

regular contact with Mr. Lawrence, are you
not?

MR. PICKUS: Yes, I am.

MR. VOWELS: Ckay. A few times a

day, is that --

MR. PICKUS: That's a good number.
MR. VOWELS: Ckavy.

MR. PICKUS: On a slow day.

MR. VOWELS: On a slow day. All
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1 right. Okavy.

2 Well, 1t sounds 1like things are going
3 along and Mr. Lawrence will, of course, keep
4 us updated. And the problem for the public
5 meeting are aware ~-- the Gaming Commission,
6 gaming commissioners are aware of a lot of

7 the minutia.

8 As far as Trump's capitalization, a
9 lot of it ~-- well, the vast majority of it
10 is not for public consumption at this time,
11 for obvious reasons of its impact into the
12 way things will proceed. So there's not a
13 whole lot we can ask YOu here today but, you
14 know, you've kept Mr. Lawrence informed and
15 he's done the same with us. And so just

16 keep that up and -- Did anyone have any

17 questions at all? Does anyone have any

18 guestions for Mr. Pickus or Mr. Hahn, or

19 anything they want to say? (Pause)

20 Okavy. Well, thank you.

21 MR. PICKUS: Thank you.

22 MR. VOWELS: We've got -- Mr. Denbo
23 is here. I'm sorry, did you want to say

24 something? (Pause) Okay.

25 MR. MILCAREK: - -
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MR. DENBO: I'm all right at this
time. |

MR. VOWELS: Okay.

MR. DENBO: Unless some more Orange

County business comes up.

MR. VOWELS: Okavy. Let's move along
to the Harrah's/Caesars update.

MR. LAWRENCE: Yes, as I advised the
commission, you are aware that Harrah's
bought Horseshoe, and, now, Harrah's 1is in
the process of attempting to purchase Caesars
organization. And they are in the process
of attempting to offload some of those
properties in order to be sure they comply
with various rules and regulations, not only
of the federal government but of the
jurisdictions where those properties are
sited.

Specifically, in the state of Indiana
they cannot own three properties. So 1if
they have the two, and now that Caesars 1is
the third, they would have been required to
divest themselves of one of thése. And Mr.
Thar and Mr. -- I'm sorry, Parenti are here

to discuss that, as is Mr. Gifford, in the
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1 event that you have any guestions.
2 Recently, it was announced in public
3 that Resorts International has entered into
4 an agreement to purchase Harrah's East
5 Chicago.
6 MS. BOCHNOWSKI: Well, apparently,
7 you're not as interesting as Trump.
8 (General laughter)
9 MR. VOWELS: The room 1s empty.
10 MR. LAWRENCE: Plenty of seats now.
11 MR. PARENTI: We're just bringing in
12 some fresh air.
13 MR. VOWELS: Although, as somebody
14 once said, “'Interesting' is like saying,
15 '"That's an interesting baby you have.'" It's
16 not always a compliment.
17 MS. BOCHNOWSKI: I just said
18 "interesting"; I'm not --
19 MR. VOWELS: You two can be seated if
20 yvou'd like.
21 MR. THAR: Thank you. Thank you, Mr.
22 Chairman, members of the commission, Mr.
23 Lawrence, members of the staff.
24 For the record, my name is Jack Tharf
25 T-H-A-R. I'm with the firm of Ice Miller "
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Indiana Gaming Commission Business Meeting
and I'm Indiana counsel for Harrah's. Seated
next to me is Mr. Phil Parenti. He's

vice-president of regulatory compliance with

Harrah's, who's going to address the Harrah's

merger with Caesars and, as has been
previously pointed out, Ron Gifford
represents Colony, and he will be describing
for you the acquisition of the Harrah's
Chicago property, and any other purchases by
Colony so that the Harrah's Caesars‘merger
can go forward.

And so, without any further ado, Mr.

Parenti, Phil, would you like to go forward?

MR. PARENTI: Good morning. Glad to
see you again. Good to see you again.
My name is Phil Parenti. I'm the chief

regulatory and compliance officer for
Harrah's. I'll try to be brief and to the
point, but let me start out with a little
digression.

I came here from being administrator
of the Illinois Gaming Board. I came to
Harrah's about a year ago, and stepped right
into the Horseshoe purchase. And, at that

time, a year ago, they said that was the
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1 largest purchase in the history of our

2 company, and I think it was about 1.6

3 billion and directly affected Indiana. And,
4 of course, we have Rick Mazer here, our

5 generai manager of the Hammond Horseshoe, and
6 they're doing a wonderful job and we're very
7 excited about that purchase.

8 But, just when I get my arms around

9 the compliance job for 28 properties of

10 Harrah's all over the country, and just when
11 I get finished with the Horseshoe

12 transaction, we do Caesars. And we announced
13 Caesars, as you khow, in JUly and that 1is a
14 $9.4 billion merger, which is by far the

15 largest gaming transaction in history. It

16 will effectively double our company, double
17 the 28 properties we have now to somewhere

18 around 56 or more, and it's going to include
19 international locations in South Africa and
20 Uruguay, heretofore where we have never been
21 before, and it will also include us venturing
22 into Canada for the first time, at the

23 Windsor Casino, which will not compete with
24 the Detroit market.

25 So on September 27th, just a few days
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ago, we announced, as Glenn Lawrence
mentioned, a sale of four properties to
Colony Resorts. And, as you may know,

Colony 1is one of the few investment companies
that has a gaming license and is already
licensed in New Jersey, for example, and, in
resorts, has property in Atlantic City and at
the Las Vegas Hilton.

So that sale entails, first and
foremost, Hérrah's East Chicago. It entails
Harrah's Tunica, Bally's Tunica 1in
Mississippi, and the Atlantic City Hilton.
The sale is for, approximately, $1.24
billion. It's eight and a half times
EBITDA. It -- Colony, as you know, 1s an
ihvestment firm but is licensed, as I said.

And, as far as some -- because of FCC
regulations, I'm not permitted to say a lot,
but I can give you as much detail as I can.
We're projecting, as far as timing 1is
concerned, that the proxy, which has already
been drafted by Harrah's and by Caesars, for
our shareholders -- those meetings and voting
on that will occur some time in early, we

project early, 2005. We project the Colony
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1 sale, the actual closing -- we've signed the
2 contract a few days ago, but the closing,
3 and Mr. Gifford can speak to that better --
4 but we think it's four to eight months from
5 now. And, in the end, the final merger, or
6 the complete acquisition of Caesars, will
7 occur sometime, hopefully, in the early
8 summer of 2005.
9 I would stress that the Caesars
10 merger, the $9 billion transéction, is not in
11 any way conditioned on the four properties
12 that we've announced the sale of but, as Mr.
13 Lawrence adequately states, it does bear upon
14 -- and I don't speak for the FTC but will
15 certainly bear upon - an FTC analysis.
16 Now, in Indiana for example, in this
17 state, we, of course, have the recent
18 approval by the FTC of the Horseshoe
19 transaction, and that was with East Chicago
20 and Hammond in the northern part of your
21 state. Now, because of statutory
22 prohibitions, as we all know, we can only
23 hold two.
24 So with the sale of East Chicago in
25 the northern part of the state, that only
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part and Harrah's and Caesars in the Harrison
County in the southern part, which is as
geographically disparate as you can get. So,
as far as the FTC Indiana, we don't see any
concerns.

Where in Mississippi, where we'

ve
sold Harrah's Tunica and Bally's Tunica --
but that still leaves five properties there,
and 1t leaves two Grand Hotels on the Gulf
Coast, Horseshoe Tunica which is the leading
property in Tunica Mississippi, the Grand
Tunica, which has a very nice golf course in
Tunica Mississippi, and the Sheridan. So
that's five in Mississippi. And, in Atlantic
City, New Jersey, we have sold the Atlantic
City Hilton but that still leaves five
properties in Atlantic City with the merger,
and that will be Harrah's Atlantic City and
Harrah's Showboat which we have now, but it
will also include Caesars Atlantic City,
Bally's Atlantic City and the Claridge Hotel.

And then, finally, moving on to Las
Vegas, Nevada, right now Harrah's owns
Harrah's Las Vegas and Rio, two very

established properties, but with the merger
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1 we will be picking up four fantastic

2 properties, not the least of which is Caesars
3 Palace and Paris, which are at the strip,

4 and Flamingo, as you may know; and it will

5 also include Flamingo and Bally's. So that

6 will leave us six properties in Nevada.

7 Now, as Glenn Lawrence knows, and Jim
8 Osborn, I believe, who was at the meeting,

9 we recently did a fly around with Caesars'

10 personnel with all the regulators including
11 yours, and we discussed the licensing filings
12 we'd be making and the status of the FTC.

13 And, in addition ﬁo meeting with your state,
14 we have met with Larry Gregofy who is.

15 Glenn's counterpart in Mississippi; we have
16 met with the chairman -- the executive

17 director of the Nevada Gaming Board, Dennis
18 Neilander and his staff; we have met with

19 Tom Auriemma who's the head of the New

20 Jersey Gaming Enforcement and the Casino

21 Control Commission, Linda Kassekert. And we
22 have gone to Ontario Canada to meet to with
23 Jean Masure and Duncan Brown, who are the

24 head regulators of Canada. So everyone, all
25 jurisdictions, know exactly how we are
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proceeding.

As far as your state 1is concerned, We
hope to work closely with your staff to --
on the many licensing filings that will take
place. Hopefully, the Horseshoe recent
filings will help expedite this prdcess. We
understand there's an east Chicago license
renewal going on, which, hopefully -- and we
know that Colony will pick the ball up on.

We know about financings and, for your rules,
we need your approvals and we're working
closely with Ice Miller. I see Kate Fleming
is present in the audience who will be
presenting our financing approvals down the
line.

And, to wrap up, we have an executive
vice president named John Boushy, who we have
decided to totally designate and devote for
this integration process with Caesars. And
we expect it to be a two-year process. He
and Anthony Sanfilippo, our division
president who you all know, are committed to
smooth process and transition and we
understand the operational desires of your

staff and stand ready to adhere to any
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1 requests that you have.

2 And, hopefully, we can have this run
3 in Indiana as smoothly and as efficiently as
4 Rick Mazer is running the Hammond Horseshoe
5 properfy in Hammond. And this will -- 1if I
6 | can conclude, this will leave our company,

7 now -~ when I started this company -- with

8 this company a year ago, we had the Harrah's
9 brand and the Showboat brand, but now we

10 will have three distinct brands: Harrah's,
11 Horseshoe and Caesars. And our CEO, Gary

12 Loveman, and the rest of our company 1s very
13 excited about that.

14 | Thank you.

15 MR. VOWELS: Thank you. Are there
16 guestions? Or you people up north are more
17 aware of the --

18 MS. BOCHNOWSKI: Yeah.

19 MR. VOWELS: -- day-to-day things

20 going on.

21 MS. BOCHNOWSKI: I'm not sure -- you
22 said somebody else would be talking about the
23 actual -- about Colony and --

24 MR. PARENTI: Yes.

25 MS. BOCHNOWSKI: OCkavy.
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MR. PARENTI: Mr. Gifford will.

MS. BOCHNOWSKI: Okay, all right.
Because I have -- do have some guestions
about that. When will ~-- how is this going
to proceed? . When will we get their -- we'll
have to have a complete application from them
but, again, will that be addressed later on?

MR. PARENTI: Yes.

MS. BOCHNOWKSI: Okay.

MR. PARENTTI: I believe it's 15
days --

MR. VOWELS: Fifteen days from
Monday.

MR. PARENTI: -- after the sale. Let
me defer to my outside counsel here.

MR. GIFFORD: I believe the asset
purchase agreement reguires that the
regulatory filings be filed in 15 days from

the signing of the asset purchase agreement.

The purchase agreement was signed this past

Monday, so two weeks and a day.

MS. BOCHNOWSKI: And -- okay. And

some of these people have already been
approved by us?
Okay. All right.

Yeah, maybe I'm
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1 getting ahead of the game here. Okavy.
2 MR. GIFFORD: Maybe I should just ~ -
3 if you don't mind --
4 MS. BOCHNOWSKI: No.
5 MR. GIFFORD: -- talk a little bit
6 about --
7 MS. BOCHNOWSKI: Yeah.
8 MR. GIFFORD: -- the Colony side of
9 the deal and then your additional guestions
10 and at that point go from there.
11 I'm Ron Giffdid, from Baker and Daniels, and
12 we represent Colony Capital.
13 Colony 1s a multi-billion dollar private
14 investment firm, as Mr. Parenti noted, is --
15 has recently gotten into gaming investments
16 through one of its affiliates, Resorts
17 International, who recently closed on the Las
18 Vegas Hilton.
19 The principals of Colony have
20 recently been licensed in Nevada and New
21 Jersey. >Tom Barrack 1s the principal in
22 charge of Colony Capital, and he was licensed
23 in Mississippi a few years ago and so that
24 process will just be renewed.
25 In fact, Colony is ﬁeally not a ‘
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stranger to Indiana Because, about four years
ago, it was involved -- looking at an
acquisition that would have involved Pinnacle
Entertainment and Harvey's in a merger, and
that deal went pretty far forward in terms

of the application process here in Indiana,
but, ultimately, for business reasons, didn't
consummate.

So Colony is familiar with the
licensing regqguirements and the like. A